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"The pessimist complains about the wind; 
the optimist expects it to change; 

the realist adjusts the sails." 
– William Arthur Ward  
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Exposures: Overall book grosses and nets fell, while fundamental LS nets rose slightly amid long buys 

       
 

       

Goldman Sachs 

Gross leverage rose while net leverage fell as sharp price rally was balanced by long-and-short sales 

 

Goldman Sachs 

Best/worst performance by strategy (April 2020) 

 

Nomura 

HEDGE FUNDS 

http://www.gs.com/
http://www.gs.com/
http://www.nomura.com/
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Institutional investors and hedge fund activism 

Simi Kedia 
Rutgers Business School 

Laura T. Starks 
University of Texas at Austin - Department of Finance 

Xianjue Wang 
Southwestern University of Finance and Economics (SWUFE); Rutgers, The State University of New Jersey - Rutgers Business School at New-
ark & New Brunswick 

Abstract: Hedge fund activists have ambiguous relationships with the institutional shareholders in their target firms. While some support 
their activities, others counter their actions. Due to their relatively small holdings in target firms, the activists typically need the cooperation 
of other institutional shareholders that are willing to influence the activist’s campaign success. We find the presence of “activism-friendly” 
institutions as owners is associated with an increased probability of being a target, higher long-term stock returns, and higher operating per-
formance. Overall, we provide evidence suggesting the composition of a firm’s ownership has significant effects on hedge fund activists’ deci-
sions and outcomes. 

SSRN 

The hedge fund industry is bigger (and has performed better) than you think 

Daniel Barth 
Board of Governors of the Federal Reserve System 

Juha Joenväärä 
Aalto University School of Business 

Mikko Kauppila 
University of Oulu 

Russ Wermers 
University of Maryland - Robert H. Smith School of Business; European Corporate Governance Institute (ECGI) 

Abstract: Of first-order importance to the study of potential systemic risks in hedge funds is the aggregate size of the industry. The world-
wide hedge fund industry has been estimated by regulators and industry experts as having total net assets under management of $2.3-3.7 
trillion as of the end of 2016. Using a newly combined database of several hedge fund information vendors, augmented by the first detailed, 
systematic regulatory collection of data on large hedge funds in the United States, we estimate that the worldwide net assets under manage-
ment were at least $5.2 trillion in 2016, over 40% larger than the most generous estimate. Gross assets, which represent the balance sheet 
value of hedge fund assets, exceeds $8.5 trillion. We further decompose hedge fund assets by their self-reported strategy and by fund domi-
cile. We also show that the total returns earned by funds that report to the public databases are significantly lower than the returns of funds 
that report only on regulatory filings, both in aggregate and within nearly every fund strategy. This difference appears to be driven entirely by 
alpha, rather than by differences in exposures to systematic risk factors. However, net investor flows are considerably higher for funds re-
porting publicly, suggesting previous estimates of the flow-performance relationship are likely biased. Our new, and much larger, estimates 
of the size of the hedge fund industry should help regulators and prudential authorities to better gauge the systemic risks posed by the in-
dustry, and to better evaluate potential data gaps in private funds. Our results also suggest that systematic risk is roughly similar in publicly 
and non-publicly reporting funds. 

SSRN 

Leverage and risk in hedge funds 

Daniel Barth 
Board of Governors of the Federal Reserve System 

Laurel Hammond 
Office of Financial Research, US Department of the Treasury 

Phillip Monin 
Government of the United States of America, Department of the Treasury, Office of Financial Research 

Abstract: The use of leverage is often considered a key potential systemic risk in hedge funds. Yet, data limitations have made empirical anal-
yses of hedge fund leverage difficult. Traditional theories predict leverage and portfolio risk are positively linearly related. Alternatively, an 
emerging wave of theories of leverage constraints predict leverage and asset risk are negatively correlated, and therefore leverage and port-
folio risk may be unrelated or even negatively related. Consistent with theories of leverage constraints, we find that hedge fund leverage and 
portfolio risk are weakly negatively correlated. This arises from a strong negative association between leverage and asset risk — in particular, 
market beta. The average market beta on funds' assets explains 20% of the cross-sectional variation in hedge fund leverage, and 47% for the 

https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=66529
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=17269
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1759318
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3560537
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2283835
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=564900
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1736480
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16343
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3544181
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2283835
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=3704421
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1942165
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subsample of equity-style funds. Also consistent with these theories, leverage and portfolio alpha are strongly positively related, but this 
relationship is entirely explained by market beta. Our findings suggest that the association between leverage and risk in hedge funds is nu-
anced, and that leverage is in part used to scale the payoffs of low-beta, high-alpha securities, resulting in an essentially flat relationship be-
tween leverage and portfolio risk. 

SSRN 

Fastest pace of rotation into "growth" and out of "value" by hedge funds since late January 

 

Goldman Sachs 

LS managers increased their YTD outperformance driven by positive alpha 

       

Goldman Sachs 

Top and bottom 20 funds of 2020 

 

HSBC 

https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3544304
http://www.gs.com/
http://www.gs.com/
http://www.hsbc.com/
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Hedge funds have mitigated the downside during two bear markets and three bull market corrections 

 

Barclays 

Hedge fund performance during market corrections 

 

Barclays 

HF protection during bear markets 

 

Barclays  

http://www.barclays.com/
http://www.barclays.com/
http://www.barclays.com/
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Uncharted territory: The Fed's portfolio of bonds, loans and new programs will swell to $8-11 trillion 

 

The Wall Street Journal 

Extraordinary central bank stimulus has eased financial stresses 

 

Financial Times 

Coronavirus fight is creating mountains of global debt 

 

The Wall Street Journal 

Unemployment rate jumps to highest level since WWII 

 

Statista 

MARKETS 

https://www.wsj.com/articles/fate-and-history-the-fed-tosses-the-rules-to-fight-coronavirus-downturn-11587999986
https://www.ft.com/content/65ea6d43-13a6-4aa2-bff2-2ccba358ce74
https://www.wsj.com/articles/coronavirus-fight-is-creating-mountains-of-global-debt-11586953801
https://www.statista.com/chart/21660/unemployment-rate-in-the-us/
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Unusual price swings around daily FX "fixes" spark alarm 

 

Financial Times 

World outlook: Global GDP is set to contract 4% this year 

 

Bloomberg 

Estimated cumulative GDP shortfalls from virus shock vs. financial crisis 

 

BlackRock 

Serious losses: JPMorgan says virus could cost world at least $5.5 trillion in lost output 

 

Bloomberg 

The airline industry took years to shake off 9/11 and SARS 

 

The Wall Street Journal 

https://www.ft.com/content/e6e64c80-fe45-4b5c-8ba8-27cb56a5ea2e
https://www.bloomberg.com/news/articles/2020-04-27/global-6-trillion-slump-may-be-optimistic-bloomberg-economics
https://www.blackrock.com/institutions/en-ch/insights/blackrock-investment-institute/global-weekly-commentary
https://www.bloomberg.com/news/articles/2020-04-08/world-economy-faces-5-trillion-hit-that-is-like-losing-japan
https://www.wsj.com/articles/airline-bailouts-address-the-lockdown-not-the-recession-11586961005
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Synchronized easing could eventually support global business activity (PMI) 

 

Scotiabank (via WSJ's Daily Shot) 

Leading indicators collapsing at a similar pace to that seen in the GFC 

       

Oxford Economics 

Front-loading: US banks set aside much more for doubtful loans than European peers 

 

Bloomberg 

Current state of G4 central bank balance sheets 

 

Morgan Stanley (via WSJ's Daily Shot) 

http://www.gbm.scotiabank.com/
https://blogs.wsj.com/dailyshot/2020/04/28/the-daily-shot-crude-oil-under-pressure-again-as-global-inventories-approach-physical-storage-capacity/
https://www.oxfordeconomics.com/
https://www.bloomberg.com/news/articles/2020-04-29/biggest-banks-set-aside-66-billion-as-virus-fallout-hits-loans
http://www.morganstanley.com/
https://blogs.wsj.com/dailyshot/2020/04/30/the-daily-shot-how-will-small-businesses-use-their-ppp-funds/
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Fiscal stimulus response to the crisis 

 

Goldman Sachs (via WSJ's Daily Shot) 

US: Real GDP growth 

Real GDP contracted 4.8% in Q1/2020. While this is the largest contraction since Q4/2008, during the GFC, it will pale in comparison to the 
near-40% contraction in Q2. 

 

Oxford Economics 

An economic forecast for the COVID-19 recovery (2020-21) 

       

Visual Capitalist 

The global policy stance is extreme accommodation 

 

JP Morgan (via WSJ's Daily Shot) 

http://www.gs.com/
https://blogs.wsj.com/dailyshot/2020/04/30/the-daily-shot-how-will-small-businesses-use-their-ppp-funds/
https://www.oxfordeconomics.com/
https://advisor.visualcapitalist.com/covid-19-recovery-economic-forecast/
/www.jpmorgan.com
https://blogs.wsj.com/dailyshot/2020/05/11/the-daily-shot-u-s-job-losses-substantially-worse-than-the-headline-figures-suggest/
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Macroeconomic uncertainty is the highest in modern history 

 

Financial Times 

Coronavirus can't stop America's best stocks 

                   

The Wall Street Journal 

Coronavirus lockdown measures have reduced global GDP by an estimated 16% 

 

Goldman Sachs (via ISABELNET) 

Exports between rich & poor countries (as a % of global exports) 

 

Capital Economics 

https://www.ft.com/content/4d77ab77-0ff0-46ff-b30e-ae712c582457
https://www.wsj.com/articles/coronavirus-cant-stop-americas-best-stocks-11587462781
http://www.gs.com/
https://www.isabelnet.com/coronavirus-lockdown-measures-and-impact-on-global-real-gdp/
https://www.capitaleconomics.com/
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An investor used to get a 7.5% return by holding safe bonds; to earn that now takes a more volatile mix 

 

The Wall Street Journal 

Small banks, already struggling, brace for another hit as coronavirus pummels local businesses 

       

The Wall Street Journal 

GDP contraction is expected to be massive 

 

Capital Economics (via WSJ's Daily Shot) 

Don't fight the Fed: The Fed is outpacing the ECB and the BoJ 

 

Alpine Macro (via WSJ's Daily Shot)  

https://www.wsj.com/articles/pension-funds-pile-on-the-risk-just-to-get-a-reasonable-return-1464713013
https://www.wsj.com/articles/as-coronavirus-spreads-community-banks-watch-for-fallout-11585560602
https://www.capitaleconomics.com/
https://blogs.wsj.com/dailyshot/2020/04/14/the-daily-shot-freight-recession-deepens/
http://www.alpinemacro.com/
https://blogs.wsj.com/dailyshot/2020/04/20/the-daily-shot-is-u-s-consumer-sentiment-bottoming/
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Why billionaires won't save us 

Patriot Act with Hasan Minhaj 

The wealthiest Americans are often celebrated for their prolific giving, but is it altruism or is it all just hype? Hasan dissects how the ultra-rich 
use philanthropy to get richer, distract from the injustices on which they built their fortunes, and dictate politics and policy. 

 

Click to watch 

Patriot Act 

Tweet of the month 

 

James Grant 

Joke of the month 

Recycling in 2019: I'm not an alcoholic haha I just had a party. 

Recycling in 2020: OMG I swear I didn't have a party I'm just an alcoholic. 

Cartoon of the month 

  

https://www.youtube.com/watch?v=mS9CFBlLOcg
https://www.youtube.com/watch?v=mS9CFBlLOcg
https://www.linkedin.com/posts/grantspub_did-he-ever-recommend-getting-out-https-activity-6649289091160514560-elPR/
https://www.youtube.com/watch?v=mS9CFBlLOcg
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The US has the highest share of single parenting 

 

Statista 

The striking upward mobility gap between black and white men 

 

Axios 

What languages are college students learning more of? 

 

Statista 

Aged and wealthy: American's 55 and older hold 3 times the wealth of latter generations 

 

Bloomberg 

THINK TANK 

https://www.statista.com/chart/21655/share-of-children-living-with-single-parents-worldwide/
https://www.axios.com/upward-mobility-gap-race-black-white-men-f22d726d-7bf0-41cd-8ebe-a252101c0667.html
https://www.statista.com/chart/19598/increase-in-students-enrolled-in-different-language-classes-at-us-universities/
https://www.bloomberg.com/news/articles/2019-11-09/one-percenters-close-to-surpassing-wealth-of-u-s-middle-class
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Tax rates by income percentile 

 

Tax Justice Now 

An economic crash will slow down the electric vehicle revolution … But not for long 

       

Bloomberg 

On the rise: Median pay for 143 CEOs at large US companies 

 

The Wall Street Journal 

Percentage of active ingredients for US imports produced in China 

 

BofA Merrill Lynch (via WSJ's Daily Shot) 

http://www.taxjusticenow.org/
https://www.bloomberg.com/news/articles/2020-03-17/an-economic-crash-will-slow-down-the-electric-vehicle-revolution-but-not-for-long
https://www.wsj.com/articles/coronavirus-caps-years-of-rich-pay-for-many-ceos-11584960573
http://www.bankofamerica.com/
https://blogs.wsj.com/dailyshot/2020/05/05/the-daily-shot-mexican-remittances-spike-as-u-s-based-workers-take-advantage-of-weak-peso/
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The number of displaced people is on the rise 

 

World Bank Group 

The world's population living in proximity to conflict deaths has doubled in 10 years 

 

World Bank Group 

Deaths of despair have been surging for people without a four-year college degree 

 

The New York Times 

US STD cases rise to record high 

 

Statista 

https://issuu.com/world.bank.publications/docs/9781464815409
https://issuu.com/world.bank.publications/docs/9781464815409
https://www.nytimes.com/interactive/2020/03/06/opinion/working-class-death-rate.html
https://www.statista.com/chart/19597/total-reported-std-cases-in-the-us/
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The world's most competitive tax systems 

 

Statista 

Unauthorized immigrants are almost a quarter of the US foreign-born population 

 

Pew Research Center 

Princely sum: The gap between CEO and worker pay has reached absurd levels 

 

Bloomberg 

Number of world citizens living under different political regimes 

 

Our World in Data 

https://www.statista.com/chart/19550/rankings-of-international-tax-competitiveness/
https://www.pewresearch.org/fact-tank/2019/06/12/us-unauthorized-immigrant-population-2017/
https://www.bloomberg.com/opinion/articles/2020-04-15/coronavirus-returning-to-business-is-going-to-take-a-pay-raise
https://ourworldindata.org/grapher/world-pop-by-political-regime
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Foreign-born vs. US-born population pyramids 

       

Pew Research Center 

For the first time ever there are now more people in the world older than 65 than younger than 5 

 

Deutsche Bank Research (via World Economic Forum) 

Graduate glut: China's student population has swelled as the US's has settled into equilibrium 

 

The Wall Street Journal 

A challenging time for recyclers: First, China's ban. Now, coronavirus 

             

The Wall Street Journal 

https://www.pewresearch.org/hispanic/2019/06/03/facts-on-u-s-immigrants/
http://www.dbresearch.com/
https://www.weforum.org/agenda/2019/03/there-are-more-people-older-than-65-than-younger-than-5-for-the-first-time-heres-how-thats-changing-the-world/
https://www.wsj.com/articles/a-new-shortage-in-chinas-coronavirus-hit-economy-jobs-for-biggest-graduating-class-in-years-11585580297
https://www.wsj.com/articles/a-challenging-time-for-recyclers-first-chinas-ban-now-coronavirus-11585533600
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Retirement assets at ages 51-56 for medium-wealth households, by birth year 

 

Bloomberg 

Main tax measures to support business cash flow in OECD and G20 countries 

 

OECD 

Deaths from cardiac arrests have surged in New York City 

Officials are likely to be underestimating how many may have died from COVID-19. 

 

The Economist 

Top 10 most highly traded goods in the US 

 

HowMuch.net 

https://www.bloomberg.com/news/articles/2020-03-26/coronavirus-shock-is-destroying-americans-retirement-dreams
https://read.oecd-ilibrary.org/view/?ref=128_128575-o6raktc0aa&title=Tax-and-Fiscal-Policy-in-Response-to-the-Coronavirus-Crisis
https://www.economist.com/graphic-detail/2020/04/13/deaths-from-cardiac-arrests-have-surged-in-new-york-city
https://howmuch.net/articles/top10-most-traded-goods-us
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Bunkered down: Average US homeownership tenure 

 

The Wall Street Journal 

Dairy, beef products fight for shelf space with plant-based alternatives 

       

The Wall Street Journal 

Deaths from air pollution worldwide 

 

Statista 

Independents outnumber republicans and democrats, but few are truly independent 

 

Pew Research Center 

https://www.wsj.com/articles/computers-were-going-to-upend-home-buying-they-didnt-see-the-coronavirus-coming-11587115806
https://www.wsj.com/articles/meat-and-milk-groups-seek-to-defend-supermarket-turf-11570465758
https://www.statista.com/chart/13575/deaths-from-air-pollution-worldwide/
https://www.pewresearch.org/fact-tank/2019/05/15/facts-about-us-political-independents/
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In 2018, the super-rich paid a lower tax rate than the bottom 50% 

 

The Washington Post 

The fading American dream: Rates of absolute mobility have fallen substantially since 1940 

 

National Bureau of Economic Research 

Power plants and heavy industry are responsible for much of the world's carbon emissions 

 

The Wall Street Journal 

The US generates roughly 63 million tons of food waste annually, at a cost of $218 billion 

 

The Wall Street Journal  

https://www.washingtonpost.com/business/2019/10/08/first-time-history-us-billionaires-paid-lower-tax-rate-than-working-class-last-year/
https://www.nber.org/papers/w22910
https://www.wsj.com/articles/miners-new-worry-other-peoples-pollution-11570625822
https://www.wsj.com/articles/the-food-industry-looks-to-turn-garbage-to-gold-11570662300
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Ownership of Apple and Android devices changes along household-income lines 

 

The Wall Street Journal 

Which countries are really the richest? 

 

Statista 

The cities with the most vegan options outside 

 

Statista 

TIME OUT 

https://www.wsj.com/articles/google-shuts-out-payday-loans-with-app-store-ban-11570886730
https://www.statista.com/chart/19651/countries-with-highest-per-capita-average-and-median-wealth/
https://www.statista.com/chart/19612/share-of-restaurants-classified-as-vegan-friendly/
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The countries with the most spoken languages 

 

Statista 

Quarter of older Americans live alone 

 

Statista 

Weekly worship attendance is most common where life is shortest 

 

Pew Research Center 

Home baking is on the rise, thanks to coronavirus 

 

The Economist 

https://www.statista.com/chart/3862/the-countries-with-the-most-spoken-languages/
https://www.statista.com/chart/21098/types-of-households-for-older-people/
https://www.pewforum.org/2018/06/13/why-do-levels-of-religious-observance-vary-by-age-and-country/
https://www.economist.com/graphic-detail/2020/04/08/home-baking-is-on-the-rise-thanks-to-coronavirus-lockdowns
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Lack of social interaction leads to overall decline in crime 

       

       

             

Bloomberg 

Trump show dominates pandemic while Biden's voice fades 

 

Axios 

Most Americans say it's acceptable for mothers to breastfeed in public places 

 

YouGov 

https://www.bloomberg.com/news/articles/2020-04-19/some-crimes-are-spiking-in-major-u-s-cities-amid-empty-streets
https://www.axios.com/trump-biden-attention-coronavirus-202c583e-ecaf-46ef-8ce2-ec75df8105ae.html
https://today.yougov.com/topics/education/articles-reports/2019/09/27/breastfeeding-public-formula-feeding-poll-survey
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A breakdown of the average American spending 

 

HowMuch.net 

Americans are split on whether liquor stores should be considered essential businesses 

 

YouGov 

During social distancing, gathering with friends is missed most 

 

CivicScience 

On the money: What $1 million buys in square feet in cities across the globe 

 

The Wall Street Journal 

https://howmuch.net/articles/breakdown-average-american-spending
https://www.facebook.com/YouGovUS/photos/should-liquor-stores-be-considered-essential-businesses-americans-are-split42-sa/1766621960138900/
https://civicscience.com/during-social-distancing-gathering-with-friends-is-missed-most/
https://www.wsj.com/articles/new-york-condo-developers-have-31-000-reasons-to-smile-11583316060
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For how long are animals pregnant? 

 

Live Science 

A stunning energy shock and emissions decline 

 

Axios 

Do DIY masks help stop Coronavirus? 

 

The Wall Street Journal 

The most popular ice cream flavor is chocolate 

 

YouGov 

https://www.livescience.com/16186-pregnant-animals-gestation-time-infographic.html
https://www.axios.com/iea-biggest-shock-to-energy-system-seven-decades-d3475690-4c30-46ae-b5d1-a8971a9cc6f3.html
https://www.wsj.com/articles/do-diy-masks-help-stop-coronavirus-11587720603
https://today.yougov.com/topics/food/articles-reports/2018/07/10/most-popular-ice-creams
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Even high-income millennials fear they'll need to work forever 

 

Bloomberg 

The 5 most popular (unique) flavors by state 

 

Frozen Dessert Supplies 

How the lockdowns have improved air quality 

 

Financial Times 

Recovery alphabet 

 

The Wall Street Journal  

https://www.bloomberg.com/news/articles/2019-10-05/even-high-income-millennials-fear-they-ll-need-to-work-forever
https://frozendessertsupplies.com/blogs/news/favorite-ice-cream-flavors-across-the-u-s-that-aren-t-chocolate-or-vanilla
https://www.ft.com/content/052923d2-78c2-11ea-af44-daa3def9ae03
https://www.wsj.com/articles/why-the-economic-recovery-will-be-more-of-a-swoosh-than-v-shaped-11589203608
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Marine Wagner, Editor 

LinkedIn profile 
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Disclaimers 

This publication is for information purposes only, and represents neither investment advice, nor an investment analysis or an invitation to 
buy or sell financial instruments. Specifically, the document does not serve as a substitute for individual investment or other advice. The 
statements contained in this publication are based on the knowledge as of the time of preparation and are subject to change at any time 
without further notice. 

The author has exercised the greatest possible care in the selection of the information sources employed, however, she does not accept any 
responsibility for the correctness, completeness or timeliness of the information, respectively the information sources, made available, as 
well as any liabilities or damages, irrespective of their nature, that may result there from (including consequential or indirect damages, loss of 
prospective profits or the accuracy of prepared forecasts). 

https://www.linkedin.com/in/marine-wagner-81789b1a4/
http://www.twitter.com/PutIntoPerspect
http://www.linkedin.com/company/put-into-perspective
https://www.patreon.com/putintoperspective

